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§ 1410.3   Calculation and reporting of premiums due. 
 (a) Reporting.  For purposes of computing premiums, each insured bank shall, without 

limitation, report all information concerning the insured bank; each direct lending association that is 

receiving (or has received) funds provided through the insured bank; and each other financing institution 

that is receiving (or has received) funds provided through the insured bank; that the Corporation 

determines is necessary in order to compute the premiums due under the Act.    

 (b)  Calculating the premium payment for periods from July 1, 2008 through December 31, 2008. 

  (1) The premium payment for the 3rd Quarter 2008 (defined for purposes of this section as the 

period from July 1, 2008 through September 30, 2008) and the premium payment for the 4th Quarter 

2008 (defined for purposes of this section as the period October 1, 2008 through December 31, 2008) 

shall be equal to 25 percent of the amount computed by applying the premium calculation formulas 

contained in sections 5.55 and 5.56 of the Act (unless reduced by the Corporation acting under section 

5.55(a)(3) of the Act or under paragraph (d) of this section) to the insured bank during the 3rd Quarter 

2008 or 4th Quarter 2008, respectively.   

  (2) In accord with paragraph (b)(1) of this section, the premium payment for the 3rd Quarter 2008 

(having been reduced by the Corporation acting under section 5.55(a)(3) of the Act) shall be equal to 25 

percent of the following amount: 

(i) The average outstanding insured obligations issued by the bank for the period, after deducting 

from the obligations the percentages of the guaranteed portions of loans and investments described in 

section 5.55(a)(2) of the Act, multiplied by 0.0015; and 

(ii) The product obtained by multiplying-- 

(A) The sum of-- 

(1) The average principal outstanding for the period on loans made by the bank (computed in 

accord with section 5.55 of the Act) that are in nonaccrual status; and 

(2) The average amount outstanding for the period of other-than-temporarily impaired 

investments made by the bank (computed in accord with section 5.55 of the Act);  

 (B) By 0.0010.    

 (3) In accord with paragraph (b)(1) of this section, the premium payment for the 4th Quarter 2008 

(having been reduced by the Corporation acting under section 5.55(a)(3) of the Act) shall be equal to 25 

percent of the following amount: 

 (i) The average outstanding insured obligations issued by the bank for the period, after deducting 
from the obligations the percentages of the guaranteed portions of loans and investments described in 

section 5.55(a)(2) of the Act, multiplied by 0.0018; and 

(ii) The product obtained by multiplying-- 

(A) The sum of-- 

(1) The average principal outstanding for the period on loans made by the bank (computed in 

accord with section 5.55 of the Act) that are in nonaccrual status; and 

(2) The average amount outstanding for the period of other-than-temporarily impaired 

investments made by the bank (computed in accord with section 5.55 of the Act);  

 (B) By 0.0010.    

 (c) Calculating the premium payment for periods in 2009 and subsequent years. 
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 (1) The premium payment for periods in calendar year 2009 and subsequent years shall be equal 

to the amount computed by applying the premium calculation formulas contained in sections 5.55 and 

5.56 of the Act (unless reduced by the Corporation acting under section 5.55(a)(3) of the Act or under 

paragraph (d) of this section) to the insured bank during the period.   

 (2) In accord with paragraph (c)(1) of this section, the premium payment for the period shall 

(unless reduced by the Corporation acting under section 5.55(a)(3) of the Act or under paragraph (d) of 

this section) be equal to: 

(i) The average outstanding insured obligations issued by the bank for the period, after deducting 

from the obligations the percentages of the guaranteed portions of loans and investments described in 

section 5.55(a)(2), multiplied by 0.0020; and 

(ii) The product obtained by multiplying-- 

(A) The sum of-- 

(1) The average principal outstanding for the period on loans made by the bank (computed in 

accord with section 5.55 of the Act) that are in nonaccrual status; and 

(2) The average amount outstanding for the period of other than temporarily impaired 

investments made by the bank (computed in accord with section 5.55 of the Act);  

 (B) By 0.0010. 

 (d) Secure base amount.  In addition to the Corporation’s authority to reduce premiums under 

section 5.55(a)(3) of the Act, upon reaching the secure base amount determined by the Corporation in 

accordance with section 5.55 of the Act, the annual premium to be paid by each insured bank, computed 

in accordance with paragraphs (b) and (c) of this section, shall be reduced by a percentage determined by 

the Corporation so that the aggregate of the premiums payable by all of the Farm Credit banks for the 

following calendar year is sufficient to ensure that the Insurance Fund balance is maintained at not less 

than the secure base amount.  The Corporation shall announce any such percentage no later than 

December 31 of the year prior to the January in which such premiums are to be paid. 

 

[74 FR 17373, Apr. 15, 2009] 

 

 

http://ww3.fca.gov/readingrm/handbook/Statutes/SEC.%205.55.docx
http://ww3.fca.gov/readingrm/handbook/Statutes/SEC.%205.56.docx
http://ww3.fca.gov/readingrm/handbook/Statutes/SEC.%205.55.docx
http://ww3.fca.gov/readingrm/handbook/Statutes/SEC.%205.55.docx
http://ww3.fca.gov/readingrm/handbook/Statutes/SEC.%205.55.docx
http://ww3.fca.gov/readingrm/handbook/Statutes/SEC.%205.55.docx
http://ww3.fca.gov/readingrm/handbook/Statutes/SEC.%205.55.docx
http://ww3.fca.gov/readingrm/handbook/Statutes/SEC.%205.55.docx
http://ww3.fca.gov/readingrm/handbook/Statutes/SEC.%205.55.docx
http://ww3.fca.gov/readingrm/fedreg/Federal%20Register%20Documents/74%20FR%2017371.docx

