MEMORANDUM

February 11, 2026

To: Chairman, Board of Directors
Chief Executive Officer
Each Farm Credit System Institution

From: Glen R. Smith A 48 N
Chairman

Subject: Board Approves Premium Accrual Rates for 2026

The Farm Credit System Insurance Corporation (Corporation or FCSIC) Board has approved an
insurance premium assessment accrual rate on adjusted insured debt of 10 basis points for 2026, the
same premium rate as in 2024 and 2025. The Board also approved continuing the assessment of a
10 basis point surcharge on nonaccrual loans and other-than-temporarily impaired investments.

The Federal Farm Credit Banks Funding Corporation reports that outstanding insured debt
obligations increased by 7.1 percent ($31.9 billion) from $447.9 billion at year-end 2024 to $479.8
billion at year-end 2025. Based on results at December 31, 2025, the Insurance Fund was 2.05
percent of adjusted insured debt, or $229.5 million above the 2.0 percent secure base amount
(SBA). FCSIC is required, after deducting its operating expenses, to transfer funds in excess of the
SBA to Allocated Insurance Reserve Accounts (AIRAs) established for each System bank.
Consequently, we transferred approximately $223.9 million to those accounts at December 31,
2025.

The Board’s objective is to achieve and maintain the statutory secure base amount of 2 percent in
the Insurance Fund. In setting a premium rate, the Board’s review focuses on the current level of the
Insurance Fund and the amount of money and time needed to reach the secure base amount based
on expected growth in Systemwide insured obligations. The review also examines the risk that the
Insurance Fund will need to be used in the next 12 months, and includes analyzing the condition of
the System, the health of the agricultural economy, and risks in the financial environment.

Over the past five years, insured debt has grown an average of about 8.5 percent annually.
Assuming insured debt growth for 2026 of 8.5 percent and FCSIC investment earnings of about
$332.5 million (equivalent to about 8 basis points of premiums), a premium rate of 10 basis points
on adjusted insured obligations will allow the Insurance Fund to cover the anticipated growth in
2026 and end the year above the secure base amount.

The Board will meet in July 2026 to review growth in insured obligations and premium rates. If the
Insurance Fund is substantially higher or lower than the SBA, or if there is a significant change in
projected growth, premium rates may be adjusted.

1501 Farm Credit Drive
McLean, Virginia 22102
(703) 883-4380



Please contact Andrew Grimaldi, FCSIC’s Chief Financial Officer, at 703-883-4383 or
grimaldia@fcsic.gov, if you have any questions.

Attachment A: Final Trend Analysis of Outstanding Insured Obligations at December 31, 2025

Attachment B: Final Trend of the Unallocated Insurance Fund Relative to the 2% Secure Base
Amount at December 31, 2025


mailto:grimaldia@fcsic.gov

Attachment A

Final Trend Analysis of Outstanding Insured Obligations
As of December 31, 2025

Dollars in Millions

Month to Month Change Year to Date Change Year to Year Change

31-Dec 30-Nov S Changeto % Change to 31-Dec S Change from % Change from % Change 31-Dec 31-Dec 12 Month
Bank 2025 2025 31-Dec 31-Dec 2024 31-Dec 31-Dec Annualized 2024 2025 Change
AgFirst 47,395.2 47,061.6 333.6 0.7% 44,626.4 2,768.8 6.2% 6.2% 44,626.4 47,395.2 6.2%
AgriBank 189,634.8 185,376.4 4,258.4 2.3% 176,902.9 12,731.9 7.2% 7.2% 176,902.9 189,634.8 7.2%
CoBank 203,238.1 198,561.7 4,676.4 2.4% 189,194.2 14,043.9 7.4% 7.4% 189,194.2 203,238.1 7.4%
Texas FCB 39,497.8 39,532.0 (34.2) -0.1% 37,158.8 2,339.0 6.3% 6.3% 37,158.8 39,497.8 6.3%
Total Principal on
Outstanding Insured
Obligations * $479,765.9] $470,531.7 $9,234.2 2.0% $447,882.3 $31,883.6 7.1% 7.1% $447,882.3 $479,765.9 7.1%

* Source
Quarter-end data: FCA call reports which include amortization of premiums and discounts.
Monthly and preliminary quarter-end data: Funding Corporation system debt obligations report at par value.
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Attachment B
Final Trend of the Unallocated Insurance Fund

Relative to the 2% Secure Base Amount
As of December 31, 2025
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(1) A change in the secure base amount (SBA) calculation methodology requested by the Insurance Corporation was included in the
Food, Conservation and Energy Act of 2008. The methodology allows the deduction of Federal and state-guaranteed investments
from the SBA in a manner similar to that used for Federal and state-guaranteed loans.

(2) At year-end, based on a statutory formula, excess funds above the SBA may be transferred to Allocated Insurance Reserve Accounts
(AIRAs). The AIRAs balance is recorded as part of the Insurance Fund and is available to satisfy insurance obligations until the
Insurance Corporation disburses payment to the Farm Credit Banks.






Accessibility Report





		Filename: 

		Chairman Glen R Smith Letter to the System Setting Premium Accrual Rates for 2026.pdf









		Report created by: 

		



		Organization: 

		







[Enter personal and organization information through the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 2



		Passed manually: 0



		Failed manually: 0



		Skipped: 1



		Passed: 29



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Needs manual check		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Needs manual check		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Skipped		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top



