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FCSIC Insurance Fund Reaches Secure Base Amount








	AUSTIN, Texas — The Farm Credit System Insurance Corporation (Corporation) Board of Directors announced today that the Insurance Fund has attained its secure base amount.  


	“By reaching the secure base amount, the Insurance Fund is now fully capitalized,” said Corporation Chairman Doyle L. Cook.  “This has been the Corporation’s principal goal since its inception in 1989,” Cook added.


	The secure base amount is defined by law as 2 percent of the level of insured debt issued and outstanding at Farm Credit System (System) banks.  Currently the secure base amount is $1.17 billion.  


	Farm Credit securities provide the primary source of funds for the System’s agricultural lending operations and provide a dependable source of credit for the nation’s agricultural producers and cooperatives.


	The Insurance Fund ensures the timely payment of interest and principal on insured obligations in the event of default by an insured System bank, satisfies any defaults on any Farm Credit System Financial Assistance Corporation (FAC) bonds, and ensures the retirement of eligible borrower stock at par value.


- more -


	The announcement that the secure base amount had been reached was made by Chairman Cook during a meeting here with board members and chief executive officers of System lending associations.


	“Achievement of this milestone should be viewed as a very positive event by investors in System debt securities,” said Corporation Board Member Marsha Pyle Martin.


	“Reaching the secure base amount,” said Corporation Board Member Ann Jorgensen, “is a reflection of the strength the Farm Credit System has attained following the agricultural credit crisis of the 1980s.”


	Last January, the Corporation’s Board of Directors announced a reduction in the rate of insurance premiums charged on accruing loans held by System institutions from 12 basis points to 3 basis points.  The rate reduction was made because the Insurance Fund was nearing the 2 percent secure base amount.


	“Because the 2 percent secure base amount is a moving target affected by growth in the System’s debt outstanding,” said Chairman Cook, “at mid-year we will review the situation again to determine whether further adjustments should be made to the premium rate.”


	The Corporation is managed by a three-member board of directors whose members also compose the Farm Credit Administration Board.


						- 30 -


The Farm Credit System Insurance Corporation, an independent U.S. Government-controlled corporation, ensures the timely payment of principal and interest on insured notes, bonds, and other obligations issued on behalf of Farm Credit System banks.


	


	


	


	


